THE ROLE OF A TRUSTEE
A trustee is responsible for a spectrum of personal and

according to its unique needs and the unique needs of the

financial matters and assumes significant fiduciary duties.

families that trusts are created to serve.

Trustees are authorized by governing trust documents to
If you ask someone to act as a trustee, or if someone
asks you to serve as trustee, you should consider:

act in a fiduciary capacity for the best interests of trust
beneficiaries. Acting as a trustee entails understanding and

The responsibilities of acting as a trustee

execution of duties to care for beneficiaries, through legal
ownership and liability for the financial protection of trust

The trustee’s qualifications and willingness to serve as a
trustee

assets. Effective Trustee’s will commit a great deal of time
and effort over years and even decades managing

If the trust would be better served by a professional
trustee or co-trustee like ITC

investments, maintaining detailed records and effectively
managing tax matters for the trust. When considering the
duties of a trustee it is important to understand that almost

Below is an overview of standard trustee duties and

any asset can be placed in trust. Like families, every trust is

responsibilities. Trustee may assume some or all of these

unique and an effective trustee will administer each trust

duties according to the trust document.

LEGAL

IN VE ST ME N T S & CU STODY
Develops an investment objective according to the trust
documents instructions for grantors and/or beneficiaries

Assume legal ownership of trust assets
Properly title all trust assets
Accurately administer trust assets

Delegate day-to-day investment management to
approved financial advisors

Research claims made against the trust and oppose
improper claims in court

Maintain custody of assets utilizing approved
custodial platforms

Engages legal counsel when appropriate

Work with independent advisors to promptly reinvest
trust income.

Assure compliance with legal statutes
Regularly monitor advisor’s compliance with the trust’s
investment objective

ACCO U NT I NG

Regularly reviews portfolios for quality and performance

Maintain accurate Principal and Income accounting
for all trust assets

Collaborate with advisors to consider tax impacts as
part of investment objective

Pay bills authorized by the trust document
Provides daily cash management to meet the day to
day needs of the trust

Provide regular accounting of trust assets

Respects portfolio summaries in regular statements

Provides records for regular audits by independent
third parties

B E NE FI C IA RY RE L AT IO N SH IP
Maintain regular contact to assure proper administration
and understanding of rights under the trust document

Exercises discretion in proper distributions from principal
Provides regular account statements

Provide distribution of income per the trust document
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THE ROLE OF A TRUSTEE
TAX M AT T E R S

Financial Assets include cash, securities, options,
commodities, loans by the Grantor, insurance and employee

Create and implement appropriate strategies to
minimize taxes

benefit proceeds, deferred compensation, and other
commonly held assets fall into this category.

Records dates of asset acquisition and their cost basis
Unusual Financial Assets include copyrights, patent rights,

Maintains a compilation of income and potential
tax impacts

royalties, mineral rights, partnership interests, farm or ranch
holdings, oil and gas interests, and other assets require

Compiles information for annual trust tax returns with
approved tax preparation vendors for timely tax return
preparation

specialized management by the trustee.

Promptly provide information for beneficiary tax returns

consulting services when held in trust. If a business is to be

Business Interests require management, valuation and
sold from the trust, the trustee must see that this is done
properly.

R E A L E S TAT E

Personal Property requires the trustee to arrange for

Address maintenance, insurance and security of trust
real estate

appraisals, insurance and security for family heirlooms,
artwork, household furnishings, vehicles, collectibles, jewelry

Pay real estate taxes, assessments and liabilities

and other assets.

Arrange appraisals, titles, deeds and abstracts as needed

FOR MORE INFORMATION

Transfer real estate from the trust to beneficiaries or new
owners when needed

Independent Trust Company is happy to answer any
questions you may have about the responsibilities and

Work with property managers for accounting and
management services to income-producing property

liabilities of a trustee. Additionally, we maintain
relationships with professionals throughout the country to

Oversee regular monitoring of compliance with
regulations including environmental protection and
accommodation for the disabled

offer the highest levels of service to our clients. We can be of
service in several different capacities from agent for trustee
to co trustee or act as trustee.
Call us at 855-75-TRUST (855-758-7878).

ES TAT E S E T T LE M E NT

The information provided in this document is general in

Secure and inventory all estate property for
disbursement or liquidation

nature and should not be considered appropriate for specific

Address estate legal and tax requirements

assist families and their professionals in discussing the role of

situations. This document is intended to act as a guideline to
a trustee. Additional duties may apply. Your professional

Arrange for estate, final income, gift and
generation-skipping tax returns to be prepared and
necessary taxes are paid

advisors, including tax, legal, and estate planning, should be
consulted when considering trust matters.

Review and pay final obligations of the estate
Completes the disbursement of all trust assets in
accordance with the trust document
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